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DAO solves this by !
DeFi ecosystem. By ct
Hedgex DAO makes a

DeFi user. '

1.2 Hedgex DAO Mission Sk
HedgexDAO governsprotocol upgrade ing, and treasury allocation through a
transparent, token-weighted voting system. Our mission is to empower stakeholders to co-
create a resilient DeFi infrastructure that mitigates volatility risk and fosters community-
driven growth. “Hedgex DAO is where community, automation, and financial resilience meet.”

1.3 HGXD: BTC-Backed Governance & Exposure Token

The Hedgex DAO Token (HGXD) is a fully decentralized governance and utility token backed
by BTC exposure. Community members holding HGXD drive platform evolution through
on-chain voting. HGXD also serves as an indirect BTC exposure vehicle:

» BTC-Backed Liquidity: HGXD-BTC LP on Uniswap V2 pairs HGXD directly with BTC,
so LP providers earn trading fees and capture BTC price gains.

» Passive BTC Exposure: Simply holding HGXD or HGXD-BTC LP positions grants
automatic exposure to BTC’s market moves and no need for direct BTC custody.

» 3x BTC Hedging Leverage: Integrating with Hedgex’s rebalancing contracts, HGXD
holders can amplify BTC exposure up to 3x through programmed rebalances.

» DAO Governance: Every HGXD token equals one vote on proposals (lock-based
multipliers apply), giving holders full control over protocol upgrades, parameter
tuning, and treasury allocations.

HGXD combines governance, indirect BTC bagging, and leveraged hedging in a single token,
aligning incentives between token utility and BTC price growth.



3. Hedgex DAO System Architecture

» Frontend: React]s, Next]s with Tailwind CSS and Web3Modal for wallet connectivity.
« Smart Contracts: Written in Solidity 0.8.19, audited, and deployed via proxy patterns for
upgradability.

« Off-Chain: Node.js services handle user sessions, order tracking, and reward calculations.

4 Hedgex DAO Functions

4.1 Spot & Swap Trading
» Swap: Users submit a swap request via the DEX UI; the front end calls the linch Aggregation
API, estimates gas and slippage, then executes “aggregate()’ on the linch router contract.
o Spot: Market orders use linch SDK to fetch quotes; trades are settled on-chain and recorded
off-chain for analytics.

4.2 BTC Hedging Contracts

o Contract Creation: Requires minimum HGXD to create hedging contract based on DAO-
defined rules and lock for hedging to earn hedging reward.
» Auto-Close: Hedge contracts automatically close when the user’s accumulated profit reaches

3x with original principal amount, locking in gains and releasing all collateral.
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« Allocation:Amount _locked_ x ric OR ~— USDC _total.

Price Feed

HEDGEX Locked
ocke (HEDGEX — USDC)

BTC Hedge Exposure USDC Equivalent

» Rebalancing Logic:
» -Let_B_=BTC_amountacquired, P,_= entry price, _P;_= price at time _t_.

e - Desired base = USDC_total / 2.



B

3. Desired Base
USDC_base =
USDC_total / 2

1. BTC Acquired
B = BTC_amount
P = Entry Price

2. Current value
P = Price at time t
USDC_current=B x P

4. Compare Values
If USDC_current # USDC_base

5. Trade A
A = USDC_current - USDC_base

6. Calculated Profit
Profit = A (if positive)

4.3 Profit Sharing
Total profit in USDC is converted to HGXD using real-time uniswap v2 price feeds.

+* Distribution: Portion of profit (X%, defined by the DAO) shared among stakers
proportionally to their Bitorio token holdings.

+* Distribution Model

» A configurable portion of profit (X%, defined by the DAO) is distributed to stakers.

» Distribution is proportional to each user’s stake in the form of Bitorio token
holdings, which represent their staking tier and share in rewards.

«+Example:

Total Profit: 80 USDC

Conversion Rate: 1 HGXD = 1.25 USDC



USDC Profit
(e.g. 80 USDC)

Converted to. HEDGEX
(via Uniswap v2)

User A User B Other Users
25% Share 35% Share 40% Share
16 HEDGEX 22.4 HEDGEX 25.6 HEDGEX
4.4 Bitorio Stakeholders

To incentivize long-term alignment and boost community earnings, Hedgex DAO offers
tiered reward multipliers based on users’ Bitorio token staking.

Users who lock Bitorio tokens alongside their hedge contracts can move into higher reward
tiers and receive additional profit share bonuses.
» Basic (default): No additional stake; receives the baseline profit share.

» Premium: Stake 40%-60% of your hedged value in Bitorio; earns +10% reward on
profit shares over Basic.



Lock HEDGEX & Hedge

Time & Price Check /
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_ Auto-Close & Release : Sl
Rebalancing = Rewards Claimed = Principal?
Collateral

Early-Break & Pay DAO Penalty I Early-Break Disallowed




- Levels ¢

+* Dynamic Updates: If di

qualification metrics.

Simple Numeric Example

e A’s Qualification
o Self-hedge: $1,200 (= $1,000 V)

o Direct-hedge: $6,000 (sum of B’s hedge; > $5,000 v)
— A qualifies and can earn referral rewards at levels 1-5.

o ReferralStats & Outcomes

Level User Self-hedge Direct-hedge Meets A Earned
Level N? Reward?
L B $2,000 $7,000 Yes Yes
2 C $800 $4,000 No No
3 D $3,000 $6,000 Yes Yes
4 E $1,500 $2,000 No No
5 F $2,500 $5,500 Yes Yes




D: Level3
Check D



5 Govern

» Changing profit distribu
» Updating smart contrac

2. Discussion Period: An on-ch

the proposal.
Once submitted, the proposal enters a commu

During this phase, stakeholders can:

» Review proposal details
» Share feedback and suggest amendments
» Raise early concerns or improvements

This occurs on-chain or via the governance dashboard

3. Voting Period: Voting runs for approx 5 days. Each voter’s weight equals their
locked/held HGXD amount. Voters can cast "For", "Against”, or "Abstain".

4. Quorum & Threshold: A minimum of X% of total votes must receive (quorum), and favor

cast votes must be greater than disapprove cast votes.

» A proposal is valid only if:
© A minimum of X% of the total circulating voting power participates
(quorum)
© The number of 'For' votes exceeds 'Against’' votes
» Thresholds (X%) can be updated by prior DAO proposals

5. Timelock Execution: Approved proposals enter a 48-hour timelock before execution by
the TimelockContract, providing time for review and potential dispute.

» Ifapproved, the proposal enters a 48-hour Timelock before execution.

o This buffer period allows:
o Final review
© Community transparency
o Emergency dispute or rollback (if future logic allows)

» After the timelock, the proposal is executed on-chain via the TimelockContract.



Hedgex DAGC

Proposal Creation Discussion Period
Admin creates proposal

via Governance Contract

Community Feedback
via dashboard/forum

Voting Period
5-day vote window based on
HEDGEX weight

Quorum & Threshold
X% quorum + majority
approval required to pass

Timelock Execution
48h delay before execution

5.2 Voting & Delegation

The Hedgex DAO governance system is designed to reward long-term commitment and
enable representative participation through delegation.

+% Lock-Based Voting: Users lock HGXD tokens for hedging; longer lockups yield multipliers

*

up to 3x.

s+ Voting power is determined by the amount of HGXD tokens locked and the duration of

the lock.

++ Longer lock durations provide higher voting multipliers, incentivizing deeper

commitment to the protocol.

Lock Duration | Voting Power Multiplier

1-3 months 1x
3-6 months 1.5%
6-12 months 2%

12+ months 3%




1 - 3 Months
Voting Power: 1x

1- 3 Months
Voting Power: 1x

Delegation

Delegate to another
wallet

1 - 3 Months
Voting Power: 1x

Weighted Voting with
Multiplier

1 - 3 Months
Voting Power: 1x

5.3 Incentives & Penalties
+* Incentives: X% of tokens from treasury taken for voters and distributed proportionally
to active voters based on their vote weight.

+* Penalties: Voters who abstain on two consecutive proposals incur a 5% reduction in

next VOtil’lg power to encourage consistent engagement.



Proposal Creation
(Only Admin)

}

Discussion Period

!

Voting Period
(Approx 5 days)

l

Quorum 2z (X Hedgex Tokens)
& Approval z Reject?

Yes No
Timelock (2h) Proposal Rejected

l

Execute Proposal

l

Treasury / Protocol Update




Vesting: 259

« Instant Profit
members.

» Treasury Impact

protocol reserves.

Example Scenario

« User: Holds 2 000 V1 HGXD (V1 price $1.50).

« Claimable: 25% — 500 V2 tokens at $1.50 (cost 750 USDC).

» Swap Action: MigrationContract swaps 750 USDC for HGXD V2 on Uniswap V2 for
HGXD-wBTC-USDC, sending to the treasury.

e Price Impact: HGXD V2 price rises immediately.

» User Benefit: 500 tokens x (Current HGXD V2 Price) = X USDC unrealized gain.

» Protocol Benefit: Treasury’s HGXD holdings increase, bolstering long-term funding.

Instant USDC Swap on

1C0 Launch & V1 Token Listing DAO Initiates Migration L Admin Deposits X% HEDGEX Users Claim V2 Tokens > Uri HEDGEX Price Inc
Iniswap |

Uniswap V2 Liguidity : Whitelist via Merkbe Proof ‘ & Equivalent USDC 25% Monthly Viasting Community Benefit

Buy HEDGEX — Treasury




Hedgex DAO Tol

Bitorio Token

PoolManager

AffiliationContract

Treasury Timelock . Secure DAO treasury assets

Governance DAO Delegates calls to Collective & Steward logic

8 DAO Principles

Hedgex DAO is founded on core principles that guide its governance, sustainability, and long-
term decentralization. These principles ensure that the protocol evolves transparently and
remains resilient as adoption grows.

+$* Mission Alignment: Community-driven upgrades within immutable epochs.

» All protocol upgrades must align with the core mission of decentralized,
user-governed hedging.

o Upgrades are deployed within immutable epochs, preserving stability while
enabling structured evolution.

+* Bootstrap: Initial stewards appointed; full decentralization as community grows.

o Atlaunch, initial stewards manage early governance operations and security.
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*

and user posi
o This ensures

+* Cross-Chain: Future de

guardians.

+ Hedgex DAO is designed bitrum (e.g;, Base,
Arbitrum). :
» DAO governance will remain b

execution across all chains.

ck guardians securing consistency and

9 Tokenomics

**  Total Supply: 30 Million HGXD.

- Initial Supply: 25 Million HGXD.
- DAO Mintable: 5 Million HGXD.(With Max Cap)

** Allocation:

Total Supply 30 Million HEDGEX 5
Liquidity/ICO Incentives Millions
(16.66% Of Total Supply)
Marketing 2 Millions
(6.6% Of Total Supply)
V1 Users for Migration 18 Millions
(60% Of Total Supply)
Mintable And Manage By DAO 5 Millions(Reserve)
(16.66% Of Total Supply)

+* Inflation: Capped minting of total supply and minting managed through DAO.

+* Mintable: The HGXD token employs a community-governed, capped minting

mechanism: all new token issuance strictly limited by a predefined supply ceiling must



okenomics Allocation

V1 Users for Migration (18 M, 60%
Liquidity Incentives (5 M, 16.66%)
Mintable & Managed by DAO (5 M
Marketing Team (2 M, 6.6%)
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